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Bott Exhibit No. 3
MM Docket No. 93-155
Page No. 1

TESTIMONY OF
RICHARD P. BOTY, 11

I, Richard P. Bott, II do hereby declare as follows:

I am the permittee of Station KCVI(FM), Blackfoot, Idaho, and
the assignor in the application designated for hearing in MM Docket
Number 93-155.

I have read the Hearing Designation Orde; in this docket.
That order contains the mistaken claim that in connection with this
assignment application I stated that throughout my six-year effort
to obtain the KCVI permit I maintained an intention to operate KCVI
with a commercial religious format. Based upon my reading of the
order it appears to me that this mistaken claim is the cause of the
designation of the assignment application for hearing on the
misrepresentation or lack of candor issue.

I had not decided while prosecuting my permit application to
operate the station with a commercial religious format and have not
represented in this assignment proceeding that I did. My testimony
in the comparative hearing concerning a format decision was
truthful, as was my representation in this assignment proceeding
that I made my fornaf decision in 1991. I cannot imagine why I or
any applicant would have decided on a format in 1987 for a station
that wouldn’t go on the air for years after. The Mass Media Bureau
has admitted that it has no evidence to support the mistaken claim

in the Hearing Designation Order that my hearing testimony is in



conflict with my representation in this case concerning when I
decided upon a format.

The only other factual questions which the Hearing Designation
Order appears to raise relate to my discovery, after I made my
decision to operate KCVI with a commercial religious format, that
Station KRSS in Chubbock, Idaho was being acquired by a new owner
which intended to employ such a format and to increase that
station’s power. The order appears to question, first, why "the
format issue became so critical" and, second, why, with KCVI'’s
apparent coverage advantage over KRSS, it was important to me that
KRSS was introducing a commercial religious format before KCVI
could do so.

In response to the first question, the format decision I made
for KCVI in 1991 was based upon my business judgment that the radio
broadcast industry was generally in a depressed economic state as
was the overall U.S. economy. My judgment was based upon what I
read and heard about the broadcast industry’s economy and the
national economy. A sample of the economic news reports I read in
1991 is attached. I believed that a commercial religious format,
which produces a substantial amount of revenue from the sale of
blocks of time, on long-term contracts, to religious organizations,
was more resistant to the economic downturn than were other formats
which are much more dependent for revenue on the selling of spot
announcements to commercial advertisers. Information I had showed
that in 1991 there was not a commercial religious format in use by

any station in the market my Blackfoot station would serve. It was
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my judgment that given my many years of experience working for and
managing stations with commercial religious formats combined with
contacts I had developed with buyers of time for religious
programs, I could operate KCVI successfully with that format. On
the other hand, in the economic downturn I believed I was not
likely to be successful launching a format supported primarily by
revenue from spot advertisers. I had knowledge of such formats and
they were among those open to consideration prior to my 1991 choice
of format. It is my belief that spot advertisers (reta;lers and
the like) traditionally spend less money on advertising during
economic downturns, and that stations dependent on such advertising
can suffer significant revenue losses.

Having made the business judgment to operate with a commercial
religious format, when I later learned of the plans for KRSS I
believed that the prospects for the success of my station had
suffered a substantial adverse effect. I knew that the market I
would have served with KCVI could not then support two stations
with commercial religious formats. Nevertheless, I proceeded with
my planning for the station as describéd in my declaration of
November 9, 1992.

In response to the second question, the market I would have
served with KCVI is within the Snake River Valley of southeastern
Idaho, containing the larger cities of Idaho Falls in the north and
Pocatello in the south. Blackfoot is midway between the larger
cities and Chubbock is adjacent to Pocatello. In my judgment

coverage of Idaho Falls and Pocatello and the area in between will
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make a station competitive in that market. Based on my experience
in radio I believed that KRSS with its power increase from a
mountaintop site would cover that area. Because the Hearing
Designation Order suggests that my credibility is "further eroded”
by the disparity between the KRSS and KCVI coverage figures cited
in that order, I commissioned an engineering study showing the
effect on KRSS's coverage of its mountaintop site in the terrain of
the Snake River Valley. That study, by the firm of Suffa and
Cavell, which will be offered in evidence, confirms my belief about
the range of the KRSS signal, and shows that its signal ﬁill cover
Idaho Falls, Pocatello and the area in between including Chubbock
and Blackfoot.

In summary, as to the specific factual questions which are
raised in the Hearing Designation Order and discussed above, I did
not misrepresent or lack candor in the comparative hearing or in
this assignment proceeding. I have given two prior declarations in
this proceeding, and they are submitted as attachments to and are
part of this written testimony. Each was intended to be, and I
believe was, truthful.

I have reviewed my direct written testimony in the comparative
proceeding, attached to this declaration, concerning my intention
to move to Blackfoot and to be the full-time manager of the
Blackfoot station, and neither that testimony nor my testimony on
cross-examination concerning those plans contained

misrepresentations or lacked candor.
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703 812 B486 P.986

OCT-08-1993 16:48 FLETCHER, HEALD» 8HILDRETH
I hereby declare under penalty of perjury that the foregoing
"Tegtimony of Richard P. Bott, II" is true and correct.

Signed and dated this
- Y day of October, 1993 By:

chard P. Bott, II
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THE M STREET JOURNAL page 5 Apr. 8, 1991

WASEINGTON THIS WEREK (Cont’'d
is currently silent); and WSVA/WQPO Harrisonburg VA would enter into a ctime

brokerage agreement with the owners of WPKZ Elkton VA. Now that we apparently
have the FCC’s blessing on these arrangements many more stations "waiting in the
wings" should adopt these type of arrangements. Still to come will be the
inevitable license challenge on public interest grounds. M Street wonders why we
put new station applicants though the test we do if they are allowed to turn
around and give the stations to somecne else to run?

The FCC has reversed its previous decision in granting a new major FM facility in
Des Moines IA. In granting the decision to the previously rejected Midwest Radio,
Inc., the FCC decided that its Review Board had erred in treating local residency
and civie activities as separate enhancement factors. Combining the factors gave
Midwest the decision over competing applicant Ronald Sorenson.

In other actions, the FCC dismissed a petition by Mableton Broadcasting Co.
seeking a declaratory ruling on whether the ALJ in the proceeding lacked authority
to compel MBC’s full participation in the remanded hearing for a new FM in
Mableton; and upheld its previous grants to Horace E. Perkins for a new FM in
Columbus OH and to W & B Broadcasting, Inc. for a new FM in Radcliff KY.

Mark Pierce has been denied a2 Freedom of Information Act (FQIA) request for FCC
files. Pierce, a reporter for Ace magazine, had sought information on targets of
ongoing FCC investigations regarding the operation of pirate radio stations.

New FCC people: Karl Kensinger has been named a Special Assistant to the Chief of
the Mass Media Bureau. Kensinger has previously held a variety of positions
within the MMB and the FCC’s Legal Branch. Michael C. Ruger has been appointed
Assistant Chief of Allocations Branch within the Mass Media Bureau; he also moves
up from the Legal Branch. And, Andrew J. Rhodes has been appointed Chief of cthe
Allocations Branch. He was previously serving as Acting Chief of the branch.

ELSEWHERE

In one of the better promotional stunts accompanying a format change recently,
Entercom’s KBRD Tacoma-Seattle is set to become KMTT, "The Mountain,"” at 2 PM on
Wednesday, April 10. Ahead of the change, KMTT ran spots promoting the imminent
debut of "The Mountain" on its competitor, Bonneville’s KSEA. Says one KSEA
staffer: "We thought it was for a movie."” The spot did contain the legal
sponsors name "Entertainment Communications, Inc."™

The Radio Advertising Bureau has announced that radio industry revenues were down
4.9% nacionally in January 1991, compared to the same month in 1990. Hardest hit
was the Southwest region, where national revenue was off by 23.1%. Faring better
were the West, where national revenue was down by only 1.3%; and the Southeast,
whose local revenue fell by only 0.4%.

The state of Virginia has enacted into law a proposal to give tax credits to state
broadcasters that run public service announcements opposing substance abuse. The
legislation becomes available July 1, 1991. The law is thought to be the first of
its kind in the country.

The NAB has filed a petition to urge the FCC to implement broad federal
regulations that would supersede local ordinances governing uses of satellite
dishes, radio and television antennas. The petition is in response to a local New
York zoning ordinance restricting outdoor satellite dishes; however, local
initiatives have also been aimed in recent years at placement of radio and tele-
vision antennas, particularly in densely populated areas where RF radiation
dangers are cited as a concern.

The 80-year~old owner of WCRB-FM Waltham (Boston) MA has signed an agreement that
will insure the fine arts station will be his legacy for - well, for a long time.
Jones has announced that he has set up a trust fund to administer the station
after his death. The fund is obligated not to sell the station or change its
format for the next 100 years - possibly long after the station’s format and even
current radic technology is obsolete.

UPI has reportedly stopped severance pay to a number of former employees. The
troubled brecadcast and wire service has been for sale since late 1990, and :is
currently in bankruptcy proceedings.

The British Broadcasting Service’s short-wave "World Service" has aanounced an
expansion of programming and staff fcr the coming year. Some $1.7 million will be
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Q FCC digs deeper into KROQ murder hoax.................... page 5

The FCC’s Chief Administrative Law Judge has been directed to

_ SE:[ESS %3&? ;23}.0 conduct an official, closed-to-the-public investigation.
’ Q Largest LMA sees a new twist: Ring Radio files Chap. 11......... pages
Q LMA’s raise ratings priCing qUESHONS ..........ccocceevveereeerressusnennens page 5
NOW AVAIABLE . .. Q Providence Talkers concoct on-air murder hoax............ccou....... page 6
- AM R AD'O' Q Sun Radio Network: “We’'re not for sale” ..........cccecurvereeereccrennes page 6
. Kol o FCONGVHS

NEW SUCCESSES Q RBR/Miller, Kaplan report for May: more of the same.............. page 6

FOR ADVERTISING AVIANYIN]

Q Consultant E. Karl crystal balls the programming trends

_ AM Radio has always been of vital Kyidir WK

importonce o the American Public Q Flagship call letter status for CBS’s LA FM; more Arbitrons ....page 8

© AM Radio experiences " FPROMOTION & MARKE i G

- zmﬁo@mfﬁ;‘:&ﬂm‘&s Q Interep adds Urban as second format network....................oun..n. page 6
evenis ke e vor it .
—_ Q On-air hoaxes may spur new FCCrule. ...........ccocouvierernrecenuennans page 6
* In 47 of the top 100 markets, AM i i i ? . i
satons are n e fop fhes fr QlIsitaSaga sag in nngﬁeld, IL? WTJY-FM thinks so......... page 6
- Q Digital Music Express gets a $12.5 Million injection ................. page 7

o Almost half of all Adults 25-54,
now listen to AM Radio of least

_ once during the week.
: Q United Broadcasting may be back on the block ......... page 10
" deers one ot of vy It looks like the sale/dismantling of United is in the cards. RBR hears
_ older. ® the stations have been listed with a broker, but who?
] . Q Sandusky Radio sells San Diego FM for $10.1 Million ........... page 10
* MM rodio attracts o healthy rodio Q Now Adams Communications restructures from the tog.o. ......... page 10
_ "j':‘"' Spe":":“dm (35%) of the Q Simon T parks his Winnebago at Beasley as acting COO......... page 11
odults 3 and oide age group. Q Minnesota Public Radio sells its AM for $1.3 Million ............. page 11
- . 3 Q Utica combo sells for $1.3 Millioft........ccovvvevvecicnnennricerreennes page 11
Ses nside fo fthr inommation Q WERK/WOKZ Muncie combo brings $625,000 .................... page 11
- |
_ Q Durham Corp.’s buyout group gets its financing....................... pege 11
_ L JULSTION GOF P11 Wi LA
" PoR Showm Q What’s your business prognosis for the next six months? ........ page 12
m mﬁmmsm K “R" i iy fas L receed )"l.': J!g /'u\,{ v id A
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Meanwhile at Birch, President Bill Livek says his firm alrcady
has scveral clients doing sales LMA''s, and they all get the same deal:
the sccond station gets the Birch service for 50% of the first station’s
ratc. Livek says Birch rates are the same for all stations in a given
market. Livek told RBR, “Wc alrcady have Citidel ascxclusiveclicnts
for their sales LMA in Colorado Springs, and Tom Birch’s Opus
Media is a clicnt at their LMA in Jackson.”

v Sun Radio Network denles sale rumors — A Mil-
waukee Journal rcport says t the Sun Radio Network is [or sale,
along with WEND Brandon (Tampa), FL, for $8.5 Million, through
Orlando-bascd broker Doyle Hadden. But Kayla Satellite Broad-
casting Network, the parent company of Sun Radio, denics “all
rumors that the broadcast cntity is currently for sale” and, without
naming thc Journal dircctly, said “There is one ncwspaper writer
who is bent on trying to destroy us....It's a simple casc of ycllow
journalism.”

The Journal article, headlined “Liberty Lobby puts radio net-
work up for sale,” tics Sun to the ultra-conscervative Washington,
DC-based group. Kayla has filed to go public. The SEC documcnts
describe Liberty as a “major customer™ and *'principal stockholder”
in Kayla, and reveal that Libcrty owns 49.11% of Kayla. Liberty
Lobby and the Foundation for the Defense of the First Amendment
(both with the same DC address) collectively own 67.08% of the
outstanding shares of common stock in the company.

Kayla President/CEO Larry Wyman told RBR “If there's a
God in hcaven, | never signed a picce of paper” with Hadden for the
sale of cithcr Sun or WEND. Wyman also told RBR there had been
*no conversations” directing Hadden to sell Sun or WEND,

Kayla pays WEND's owner, Asti Broadcasting, a total monthly
lcasc of $20,100; $13,100 as affiliatc compensation and $7,000 as a
monthly paymecnt for the option to buy WEND.

v Murder Hoax at Providence Talk siation— At WALE-
AM in Providence, the afternoon team recently decided to announce
on the air that the rcgular talk host had been shot in the head at the
studio. Many listencers called 911 to summon emergency medical
help and the police. The police were tuned in and responded almost
immediately. WALE Operations Manager Rob Michaels said when
he heard the comments on the air, he rushed 1o the studio only w0
discover the hoax. Michacls fired all three staffers involved, and
immcdiately announced on the air that the incident was faked.
Michacls repeated the disclaimer every half hour for 24 hours, “We
did everything we could reasonably be expected (o do, and did it
immecdiatcly,” Michaels told RBR.

v Sports show among choicas pandered by BRN —
Business Radio Network, the 24-hour network that recently planned
to drop its weekday hourly sports news (RBR 7/1) is now consid-
cring adding a sports talk show on weekends.

“Computing Success,” “America’s Dining & Travel” and
“Women's Busincss Exchange” are among the one- and two-hour
consumer-oricnted programs BRN currently runs on the weckends.
According to VP/Affiliate Services Pat McCrummen, BRN is
considering a number of possibilities for additional weekend day
and cvening programming but nothing has been finalized; a sports
talk show, however, is under consideration.

McCrummen said about 60% of BRN's 85 affiliates carry
BRN's cvening and weekend line-up.

Aablers oo

According 10 an exclusive tally of state and regional figurcs

Bott Exhibit

supplicd by Mitler, Kaplan, Arase & Co., each of the six US regions
tracked by RBR is still pacing behind last year in local ad revenuc.

Important note: The RBR/Miller, Kaplan revenue report is a
special tabulation of revenue figures supplied to Miller, Kaplan by

W The numbers arc ageneral indication of

revenuc trends in a region. It should be noted that many smaller
markcts do not report revenucs.

Look for a complete rundown of the latest numbers next week.

wih rates tor i

ceabravenne

A Y

Gall dollar figures SO
Region Local (3000) % change
Northeast 143,451.0 4.8
Southeast 207,319.0 -3.8
South Central 103,249.0 -2.6
Midwest 492350 5.6 G4
620140 3.2:

West Coast 251,014.0 -6.1

CON K MIARE

v Interap adds Urban as second format network— The
Interep Radio Store is forming a format network linking Urban radio
stations for ad buys. This is the second Interep format network.
(Country was first.) Interep Product Manager and Major Market
Radio/Detroit Sales Director Brian Knox told RBR his goal “is to
get out there and educate the advertiser about the black consumer
and dispel the many myths and misconceptions that exist.” He
claims there are major national advertisers that will not buy Urban
Contemporary radio—from automobile manufacturers to brewers,
airlines and banks.

Knox plans to be on the street with his new format network by
mid-August.

Knox added “There is not enough research on the black con-
sumer.” He noted Interep has retained Washington, D.C.-based
Alexander & Associates, a leading research firm focusing on the
black consumer, to assist them. Interep has 80 Urban affiliates,
amongthem , WBLS and WRKS New York, WVEE Atlanta, WG CI
Chicago, WJLB Deuroit and KKBT Los Angeles.

7 Qn-air hoaxas may spur new FCC nule — Now that
“indecency” is forbidden by the FCC, some drivetime personalitics
are tuming to staged hoaxes to generate attention (see above stories).
The situation obviously has regulators concerned.

FCC Mass Media Bureau Chief Roy Stewart has toldthe
Maryland-DC-Delaware Broadcasters that his staff is considering
asking the Commission 0 pass a new anti-hoax rule. Stewart told
RBR, “Right now, our only options are a slap on the wrist [a fine] or
license revocation. If someone goes too far, there should be some
middle ground.”

NAB's lawyers expressed concern about how such a rule would
be applied. General Counsel Jeff Baumann told RBR, “ It may be
difficult to draw the line between satire and something intended to
deccive the public. The whole area is very difficult.”

/Moy to block upgrade backed by Saga? - WTJY-
FM, Taylosville, IL says an application to put a new station in

. : : — H | Virginia, IL is a secret move by Saga Communications 10 prevent
Wmﬂﬂmﬂ"‘ WTIY from raising its power 10 cover nearby Springfield. WTJY
ﬁm revcnue; it's that the gap between last year and this year seems | owner USA Radio Corp. charges that Saga backed the applicants for

~ the Virginia channel 10 snuff out future competition to WYMG-FM,

Saga's station in the Springfield market. USA says it has no hard

SM
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LEAD BY 5%
IN AL EAST

DODGERS BEAT REDS 5-2;
PIRATES GET BY METS 3-1

» BASEBALL REPORT, 1,4-7C

U.S. BASEBALL
B8y Dlmlln Strohmeyer TEAM BEATS Mm

ARTURO BARRIOS: » 10 U.S. WRESTLERS WIN
Favored to win, 10C ), pAN AMERICAN GAMES, 1,7,10C

A QUICK READ ON THE NEWS

WALL STREET: The Dow Jones average leaps
38.24 points to 3027.28 after the Federal Reserve cuts
interest rates to breathe life into sagging economy, JA- 1,3B.

spil risk
for birth defects, miscarriages. 3A.

EVANGELIST TRIAL:
Jimmy Swaggart admits
Aeuters rival preacher of adultery. JA.

LUCID: Says views SHAMU DIES: sea worid's
aren't as clear star killer whale is mourned. 2A.

MIDWEST CROPS: soaking rains during planting
season and a parched harvest spell disaster for farmers. 7A.

GRASS-ROOTS OPPOSITION: Leadersnip
Conference on Civil Rights is expected to launch campaign
against Supreme Court nominee Clarence Thomas. 3A.

PRESIDENTIAL RACE: How potential candi-
dates decide if they'll enter fray; family considerations, 7A.

p W.Va. Sen. Jay Rockefeller is expected to announce
today that he will not seek the Democratic nomination. 7A.

PENNSYLVANIA RACE: Federal appeais court

ruling paves way for special senatorial election Nov. 5. 3A.

_.GERM WARFARE: ira cave it synerimentad with___

No. 1 IN THE U

By Richard Benedetto
and Justin Burke
USA TODAY

Getting away from it
transiates differently for P
ident Bush and Soviet lea:
Mikhail Gorbechev.

It will be four weeks of p
for Bush, who arrived Th
day evening in Kennsbu
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TN W aEidia

N OPENER 16-14

MATT BAHR HITS 35-YARD
FIELD GOAL WITH FIVE
SECONDS LEFT IN GAME

» GAME REPORT, 1,7,8C

BARGELONA BATTLE:
JORDAN vs. THOMAS

8, Micnei Layon  MICHAEL JORDAN WILL
MATT BAMR: Kick re- PLAY IN OLYMPICS - AND
calis title game, 7C ISIAH THOMAS WON'T, 1C

A QUICK READ ON THE NEWS

WALL STREET' The stock mar's new year 4

SEARCHERS ABDUCTED Three USS. citizens
who were looking for remains of Noah's Ark are believed to
be in the hands of Kurdish rebels in eastern Turkey. 3A.

‘MATH . .. WHO NEEDS IT?!’ California high

) school math teacher Jaime Esca-
lante, left, hosts a PBS back-to-
school special that features celeb-
rities and ordinary peopie deacrib-
ing how they use mathematics. 4D.

PROTECTOR: Michigan

woman, 62, saves husband from
bear attack using binoculars. 2A.

RECOVERING: TV evange-
list Robert Schuller in stable condi-
tion after blood clot on brain. 2A.

Warner Bros.

ESCALANTE: Wil WON'T RUN: Raiph Nader
‘stand and deliver’ isn’t interested in presidency. 2A.

ANMAL RIGHTS: Somes-ypeopletormemu

Treatment of Animals goes too far in use of
scriptions, photographs to grab attention for movement. 3A.

CAMPUS CRIME: New federal law says colleg

must provide statistics for FBI's annual crime roundu

DEADLY WATERWAY: Fiorida's St Johns Riv
er has a killer reputation; crowding, alcohol are factors. 8A.

BACK TO SCHOOL: The rst day ist a smooth
oneinplacessuchasnaua.Se.ulnndthervuk,msA.

BROADCAST

ABC dehyl
“town meeting” with Mikhail Gorbachev, Boris Yeltsin. 1D.
-V_IAR RAGES ON: Despite a‘wgek'end cease-fire

Bott Exhibit No. 3 - Page 10
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" ket deposit accounts yielded 5.02%,. «-

month certificates of deposit yieided a
measly 5.57%. To earn 7%, you have to
tie up your cash in a five-year CD.

.. Because of such low ylelds, bond

funds look tempting In July, the latest

"wmtorwmhmmum
~ able, the 8 _
TP T v

fund yieided » Lipper

| Services says. Funds that invest in secu-

rities issued by the Government Nation-
al Mortgage Association, or Ginnie Mae,
yielded an average 7.77%.

But investors treating bond funds as a

* form of savings or money market ac-

2 b

.‘ . , N ] iy - "
>ari Noonan in a hotel even though Federal Exprees siashed travel costs.

lose a chunk of your investment when
you sell a bond fund if the market doesnt
80 your way. And the risk of that happen-
ing is greatest when rates are low.

Say you buy a $1,000 bond that pays
8% interest, or $80 a year, until the
bond matures and the issuer repays
your $1,000. If you sell before the bond
matures, you can get more or less than
the bond’s face value. Suppose that
when you decide to sell your 8% bond,
newly issued bonds pay 9%, or $980, in
interest each year. You'd have to sell
your bond for about $890 — an 11%, lces
— in order for your $80 interest pay-

By Gary Strauss
USA TODAY

Fred Mertz

1. . .-
_=] COVER STORY -
S| Firms keep
" | the brakes on
T t ' for several airlines. Brown
’ 0 GUI b “Sts for IBM, while Oppenheimer &
—ace Co. cut '91 and '92 estimates for
pite
?-: : Delta m : {.IySA D?ot;: Yl-‘rench Pacific Tea Co
—40n " ~'|.m ' The clamps are on at
m- For f its 94,000
man ts 94,
. m 48 emoloveesy. tl"nere’s the
T Pe——r - , Bott Exhibit No
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~ong-term Treasury bond yields are
now hovering around 8%, That's within
a quarter of a percentage point of their
lows for the past four years. Analysts
say yleids could fail as low as 7.75%, the
next few weeks, but the odds favor high-
er bond yields -—— and lower bond prices
— over the long term. If 50, you'd eamn
more in 8 money fund.

If you can't resist bond funds, choose
funds that invest in bonds that mature
in seven years or less, Those funds will
give you slightly lower yields, but their
share prices will fall less than half as
much as Jong-term bond funds'.

Disenchanted
Wall Street
looks to

Bros. Harriman cut estimates early December but could




IN THIS ISSUE:

IV. THE WORLD IN BRIEF

I. THEUSECONOMYINDECUNE . . .. ... ..
il. THE US BANKING CNSIS: THE DAY OF THE RUN
Iil. WHAT TO DO TO SURVIVE THE COMING DEPRESSION AND BANKINGCRIIS P. 13

P.8

P. 18

Economlc Rollover: The Day of the Run

“The prudent see and take refuge, but the
simple keep going and forit” Proverbs 27:12

“My people are destroyed from lack of knowledge.”
Hosea 4:6

_ INTRODUCTION
' The Persian Gulf War is over and Americans have
v begun to refocus on the US economy. The country
to sink o Of worse even
as crank up their
propaganda machine that “happy days, if not here
today, are just around the corner.”

George Bush and Alien say almost daily
that the recession will be a short, brief, mild, shallow
downturn - followed by a strong resurgence in growth.
BmhmcndytoldthemaubofNewYork
that “we’ll come out of this in a couple of quarters and
have a robust economy.” It's called “jawboning” -
psyche the American people that everything is fine so
they’ll start spending and borrowing again.

But is everything fine - is the US economy and
financial system fundameatally sound and just ex-

periencing a typical cyclical siowdown? This writer
doesn’t think so. The most gargantuan debt pyramid
in world history is continuing to implode and take
down record post-depression numbers of banks, S&Ls,
insurance com businesses and individuals into
default, bankruptcy and collapse.

Donald S. McAlvany
Editor

that we were in a recession) - that was a 21% increase
over 1989. Those failed compenies had debt of $65
billion, up 80% from the debt of failed companies in

| debt,
appmnclmg“tﬂm(onlyumlnet)mdsa-
pected to reach $13 trillion by the end of the decade.

Foreigners see and understand America’s financial

insanity, and have almost stopped our
government debt/spending binge. The US dollar has
terminal cancer (or AIDS) and its long term free fall is
only in temporary remission today because of post-war
cuphoria and the fact that foreign central banks are
propping it up until they can gradually unioad their
huge dollar positions.

Bush, Greenspan, and Wall Street point to the
stock market, which has surged over 400 points since
the start of the war, to almost 3000 (DJIA) at this
writing, as proof that the recession is mild and short
lived, and that the economy is fundameatally sound.
But the US t is fi of our

MWW eco . (It may also be making a mas-
last year (most of them even acknowledged  sive double top at this writing,)
L o e L i £ e, 6 e 28t s e

SUBSSCRIFTION RATES: Domestic — 6 mos. $88, 12 mos. $88, 24 mos. $165

Forsign Air Mall — 6 moe. $72, 12 mos. $128, 24 mos. $221

SUBSCRIPTION OFFICE: P.O. Box 84904, Phosnix, AZ 83071
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" the American people into

A media barrage, hyping and playing on post-war
euphoria and repeating the “recession is mild and short”
theme a thousand times a day, in conjunction with selcc-
mbuymgofkeyDowstocbbyhrpwhladen finan-
cial institutions with close ties to the government were
enough to ignite a giant rally in the stock market.

Cooperation from large cash rich Arabs now behol-
den to Bush for saving their skins has helped push the
market up. A huge short squeeze on the massive
short position in the stock market prior to January 16
has also pushed the market up sharply. And finally,
the little guy has jumped on the bandwagon via no-
load equity mutual funds.

The whole thing is not that difficult to orchestrate

if you have the money and the power. But it is only a
tempor ical fix - it does not alter any of
the deteriorating long-term financial fundamentals in
the economy, it does not alter the long-term decline in
most Americans’ standard of living, it does not alter
the deteriorating US debt pyramid, banking system,
US dollar, real estate market or economy. It should
also be remembered that the stock market had sharp
run-ups between 1929 and ‘33 - in the midst of the
Great Depression and before the US bank holiday
which saw 4,000 banks fail.

[ED. NOTE: George Bush will do anything to get
re-clected (even take the country to war) and Allen
Greenspan and Wall Street will do their best to help.
The Fed has panicked and is presently attempting
massive monetary re-inflation. If they should succeed
in temporarily slowing the economic free-fall, Bush,
Greenspan and the establishment press will declare
victory over the recession and may even be able to con
same - at least
through the November '92 election. But this will be a
bear tr E t for tempora

relief vnll make the long term fimancial crisis that
much worse.}

The Administration, the Fed and Wall Street will
play with smoke and mirrors (and deception) to try
and convince the American people that all is well (and
they may even succeed temporarily) but all is not well.
The financial system is fundamentally sick. This issue
will analyze that sickness and what the prudent inves-
tor should be doing to get out of harm’s way even as
the majority of the sheep are being led to the
slaughter.

I. THE US ECONOMY

IN DECLINE /

If one looks beyond the Wall Street/Washing-
ton/media hype, one can see an economy that is fun-
damentally flawed, that is in deterioration and in

April, 1991 — P, 2

decline. We have surging unemployment, soaring

“credit card delinquencies, record mortgage defaults,
record personal bankruptcies, falling home values,
cratering consumer sentiment, falling retail sales, col-
lapsing auto sales, etc.

The common denominator behind most aspects of
this decline is debt - private, corporate and governmental
- and a lack of financial discipline and seif-control In
the generation where “If it feels good, do it,” we
adopted the philosophy, “If we want it, buy it, and bor-
row money to pay for it later.” That philosophy has
brought us to the financial brink in 1991.

Meanwhile, GNP, employment, housing starts, cor-
porate earnings, and consumer confidence are all con-
tinuing to fall like a rock. GNP fell 2.1% in 4th
quarter '90 and is expected to fall even more in the
first quarter of "91.

A. THE US DEBT CRISIS

In 1931, near the beginning of the Great Depres-
sion, America was the world’s largest creditor nation.
In 1991, at the beginning of America’s second Great
Depression, we are the world'’s largest debtor nation.
US government debt is app $4 trillion and is
likely to reach $13 trillion by the year 2000 (according
to forecasts by the Bank Credit Amlylt and the Figgie
Corporation). The US must borrow $100 billion a

iEiTsadasdiEacIaaaazaaAnNISZIITINT
FRZESSTREBREIFINRIGIINIINNINL RIS
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In 1985 I decided that it would be good for me to build my own radio stations and go
into business for myself. In July, 19851 filed an application for a new FM frequency in
Central Valley, California and an application for a new FM frequency in Blackfoot,
Idaho. I selected Blackfoot, Idaho after studying the market as a broadcast market, and

studying the competitive situation in the area.

When both applications became designated for hearing at approximately the same time in
the summer of 1987, I realized that [ then needed to decide where [ was going to live and

make my home. It was then that [ decided to move to Blackfoot and personally run that

station.

In September 1987 [ traveled to Blackfoot. I met with cbmmunity leaders, and [ looked

at available homes and studio space that a real estate agent had picked out for me.

Over the next several years I was disappointed with how long it was taking for this
application to go through the comparative hearing process, but it remained my intention
and plan to build the station in Blackfoot, move there and personally run the station full
time if and when [ received the C.P. Throughout this time, I have rented an apartment in

Kansas City rather than buy a house, in anticipation of moving to Blackfoot.

In April of 1990, the FCC finally granted the Blackfoot Application. [n February, 1991
the FCC's award of the Blackfoot C.P. to me was affirmed by the Court of Appeals. [

proceeded with more detailed pianning for the station. 1 decided that I would operate the
Bott Exhibit No. 3 - Page 14



station with a religious format. All of my previous years of radio experience had

involved religious format stations.

As the overall economy had worsened, [ knew [ could still successfully operate the
station and serve the community with a religious format. | had contacts with potential

clients, and there was an opening in the market for that format.

On September 25, 1991, [ learned that that opening had just closed. On that day I visited
the office of Maranatha Advertising in Costa Mesa, California. Its main client is the
Word For Today broadcast from Calvary Chapel Church. In a conversation | had with
the media buyer, Teresa Rivera, [ ieamed that the church had just purchased a new FM
radio station in Pocatello, Idaho that would serve much the same market area [ was
proposing to serve with my proposed station from Blackfoot. She told me the church
was going to increase the station's power and would use a format very similar to the one |

was planning to use, featuring many of the same clients | was planning to sell time to.

Upon further investigation I learned that she was correct. The station, KRSS, which is
actually licensed to Chubbuck, was acquired by the church in the fall of 1991, and is
operated as a commercial religious station. 1 confirmed that KRSS was going to carry

many of the same religious programs [ had hoped to put on my station.

For me this dramatically changed the competitive situation in the market. The church
had a tremendous head start. [ knew it would be many months before I could get my
station on the air. [ also knew that the market was too small and the economy too "soft”
to support 2 commercial religious stations. [ feit I had lost a good market opportunity

because of the nearly 6 year delay invclved in the comparative hearing process.
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Throughout the remainder of 1991 and into 1992, I proceeded with planning for
construction of the station while [ explored the options available to me.

In January 1992, [ requested and received an updated site management plan from the
BLM. On January 10, 1992 | requested, and later received new call letters from the
FCC. Ispoke to the president of the Users Group at the transmitter site. 1 consulted with
my engineer and equipment supplier concerning technical aspects of the construction and
the necessary equipment. [ contacted Mr. Kent Frandsen to proceed with my plans to
install my antenna on his tower. Over the course of several conversations, Mr. Frandsen
suggested to me that, if anticipated changes in the FCC duopoly law were adopted, he
would like to buy my C.P. At first, [ told him it wasn't for sale. But upon further
reflection, I thought that with the change in the local competitive situation with the
format I knew best, and with the poor overall state of the economy, a station with a
duopoly operation and its inherent efficiencies and economies probably represents the

best hope for a successful operation.

I consulted with my attomey and he told me that FCC law permitted me to sell my C.P.

‘for the expenses | had into it at that point. [ then decided that was the best thing to do,

and contacted Mr. Frandsen to make arrangements to sell the C.P. to his company,

Western Communications, for my exnenses.

[ declare under penalty of perjury that the foregoing is true and correct.

"/ 9/%2

Date Signature
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DECLARATION
I, Richard P. Bott, II, hereby declare as follows:
I am the permittee of Station KCVI’FM), Blackfoot, Idaho,
having been granted the permit following a comparative hearing.
An application I filed in September, 1992 to assign the KCVI
permit has been designated for hearing. I have reviewed the
Hearing Designation Order, and give this declaration to point out
and correct a serious error in the Commission’s statements of fact.

I did not make the determination to operate KCVI with a
commercial religious format until after the grant of my permit had
been affirmed by the U.S. Court of Appeals in February, 1991 and
was no longer in contest. At the time my grant became certain I
proceeded with more detailed planning for the station and decided,
in the course of that planning, to broadcast a religious format.

My hearing testimony quoted in the Hearing Designation Order
at par. 9 is correct and is entirely consistent with what I have
just declared.

However, at para. 3 and 9 of the Hearing Designation Order the
Commission claims that in a pleading in this matter (the opposition
on my behalf to a petition to deny the assignment), I represented
that throughout the comparative proceeding I always intended to
operate my Blackfoot station with a commercial religious format.
That is false. I have never made that representation, and it would
not be true.

My declaration of November 9, 1992, filed in support of the
opposition to the petition, makes my representation on this point:

"In April of 1990, the FCC finally granted the Blackfoot
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Application. In February, 1991 the FCC’s award of the Blackfoot
C.P. to me was affirmed by ﬁhe Court of Appeals. I proceeded with
more detailed planning for the station. I decided that I would
operate the station with a religious format. All of my previous
years of radio experience had involved religious format stations."”

I have, since reading the Hearing Designation Order, reread
the opposition to which my November 9, 1992 declargtion is
attached. At pp. 2-3, the opposition pleading says "circumstances
arising only after the Court affirmed the grant made clear the
window of opportunity had closed for establishment of the type of
radio station Mr. Bott had decided to operate -- a commercial
station with a religious format." While that language may have
been misinterpreted by the Commission to mean that my format
decision was made during the comparative proceeding, before the
court’s ruling, that is not so. As my declaration attached to that
pleading makes clear, I decided to broadcast with a religious
format only after the Court of Appeals 1991 decision. In the
worsening economy I believed I could operate the station
successfully if I chose to use that format. I had over the years
developed contacts with persons in the religious broadcasting field
-=- persons who might be potential timebuying clients -- and I knew
in 1991 that there was an opening in the market for that format at
that time; that is, no other station in the market was broadcasting
a commercial religious format. Then, after I had made my format
decision I discovered, in September, 1991, that an FM station in

the Pocatello, Idaho area had been purchased by a church and was
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going to increase its power and coverage, and use a religious
format very similar to the format I had decided upon. I
nevertheless continued to move forward with development of the
permit, but in 1992 decided to seek to assign it for my expenses.

To conclude, I did not decide upon a commercial religious
format for my Blackfoot station until after the grant of my permit
was certain, and I have not claimed otherwise in this assignment

proceeding.

I declare under penalty of perjury that the foregoing is true

and correct.

Executed on June ‘7"’? 1993.

Richard P. Bott, II
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Richard P. Bott, 1II
MM Docket No. 87-223
File No. BPH-850711MM

Bott Exhibit No. 3

INTEGRATION PROPOSAL

Richard P. Bott, II, an individual applicant, will be
integrated into the day-to-day operation and management of his
proposed FM radio station.

Mr. Bott will serve as General Manager of the proposed
station, working at the station on a full-time basis of at least
40 hours per week. As General Manager, he will supervise all
personnel and otherwise be responsible for all day-to-day
operations of the station in the areas of programminq’promotion, —

technical operations, and business affairs.
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Richard P. Bott, 11
MM Docket No. 87-223
File No.BPH-850711MM

Bott Exhibit No. 3
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DECLARATION

I, Richard P. Bott, II, declare under penalty of perjury,
that the infofmation contained in the foregoing exhibit is true
and correct, to the best of my knowledge and belief.

Further Declarant saygth not.

Executed at W&& on the 2&7& day of

November, 1987.
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Richard P. Bott, II
MM Docket No. 87-223
File No. BPH-850711MM

Bott Exhibit No. 4

BIOGRAPHICAL STATEMENT OF RICHARD P. BOTT, II

My name is Richard P. Bott, II. I am currently a Vice
President and a director of Bott Broadcasting Company,
Independence, Missouri. ' I hold similar positions with the
related companies of Victory Communications, 1Inc. and Bott
Communications, Inc..

I am a citizen of the United States and I have lived at 8603
Buckingham Lane, Kansas City, Missouri, for approximately the
past four years. If my application is granted, I will move to
and make Blackfoot, Idaho my domicile.

I will serve, on a full-time basis of at least 40 hours per
week, as General Manager of my proposed station.

I graduated with honors from Bob Jones University in
Greenville, South Carolina, in EEZZL-- I received a Bachelor of
Science Degree. I majored in Business Management and minored in
Radio and Television. In 1981, I received a Masters Degree in
Business Administration from the Graduate School of Business
Administration of Harvard University in Cambridge, Massachusetts.
During my MBA studies, I undertook a‘research project concerning
the radio bfoadcasting business. |

My broadcast experience dates back to my high school days.

-From 1970-73, 1 worked afternoons at Station KCCV(AM),

Independence, Missouri, as an announcer and program producer. I
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was producer of the weekly radio program "Teen Tempo.” At Bob
Jones University, I worked at campus Station WBJUagn? from
1974-77. At the station, I was in charge of promotions,
programming, and advertising.

For two years, from 1977-79, 1 was General Manager of Media
Management Associates, an advertising agency in South Carolina.
After spending the next two years at Harvard University, I
returned to radio as General Manager for Station WFCV(AM), Fort
wayne, Indiana, for approximately a six-month period in 1981 and
1982.

In 1982, I joined Bott Broadcasting Company ("BBC") as Vice
President for Sales and Marketing. In 1984, 1 became Vice
President of BBC. I work on a full-time basis of at least 40
hours per week at BBC handling administrative matters for BBC and
its associated companies' radio stations. My principal
responsibility has been to ensure that the day-to-day activities
of the stations are carried out in an effective and profitable
manner. My managerial duties include a broad range of areas that
I am personally in charge of and also some matters that I share
with the President of BBC.

The duties that tend to be my principal ones are in
supervising the activities of the individual station general
managers, handling the sale of national advertising time on the
stations, monitoring the financial conditions of the corporation

and its stations, and ensuring that our business plan is met.
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